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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“GEM") OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of E Lighting
Group Holdings Limited (the “Company” or “E Lighting”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquires,
confirm that, to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREETmR DN

Business Review and Future Outlook

Business Review

Retail 'chain business in lighting and designer label
furniture

Retail chain business in lighting and designer label furniture is the
core business of the Group. Being the most well-established retail
chain graup of lighting products in Hong Kong, E Lighting possesses
rich experience in the sale of quality lighting and designer label
furniture products from all over the world. During the nine months
ended 31 December 2015 (the “Reporting Period”), E Lighting was
cautious about its retail network development due to the sluggish
retail environment. E Lighting has slowed down the expansion
plan and concentrated on the consolidation of retail network and
optimisation of product-mix. During the Reporting Period, turnover
of the retail chain business in lighting and designer label furniture
was approximately HK$69,357,000, representing an increase of
approximately 15.5% as compared with that of the preceding
period.

Business in tableware and giftware

In June 2015, the Group successfully acquired a tableware and
giftware supplier, Trendmall Group. The acquisition has expanded
the Group’s existing business portfolio, and broadened its source
of income and additional cash flows. Turnover of the business
in tableware and giftware from the date of acquisition to 31
December 2015 was approximately HK$19,042,000, accounted for
approximately 21.5% of the Group’s turnover.

Future Outlook

The visibility of the market outlook in the year 2016 now is low and
the coming year will undoubtedly be challenging. To cope with the
challenges ahead, the Group will continue to concentrate on the
consolidation of retail network and optimisation of product-mix.

However, the underlying demand for residential properties is
strong and measures have been announced in the 2016 Policy
Address to increase housing supply to meet with demands. In the
long-run, with the stepped-up efforts of the Government of the
Hong Kong Special Administrative Region to increase housing
supply in the next five years, more housing units are expected
to be completed. Therefore, E Lighting is afforded with new
opportunities in its various lines of business.

Looking forward, the Group expects the Government's effort
to step up supply of residential units in Hong Kong will drive
demand for lighting and household products. The Group will
strive to maintain a streamlined business operation, while catering
for consumers’ specific needs and being responsive to market
changes. Leveraging the strong support of the capital market, our
own strengths, and the global trends of saving energy, protecting
the environment and pursuing a higher quality of life, the Group is
cautiously confident about its development in the future. We will
continue to maintain steady growth and to maximise returns for
our investors.

E Lighting Group Holdings Limited Third Quarterly Report 2015

EBOERARREE
%150
BETRRT RS R AN EEHE

B LR RERANTSEEHERAAEE
MiZOER - SRIAEAEEBSRERENEHT
EEEER  MREREERAHRASHHNESR
e LR REAETEEELEEER - NE
E-_EZ—AF+-_A=+—HBIEABA(HE
H) SRARERINESERE  £2EHK
SHEITMERERENRERE - SHRAHERTTE
NEIRTERRBEAREMEAEILL - KBS
A REEEEMERMRERENTEE
HE A EF469,357,000/8 7T © BEF R
EANHI15.5% °

BERERER

RIZE—RFNA - AEERNKEZEARER
ETrendmall 28 - WS AEBIRAEBALS
A WEAZ TRARIBEINEST - AWE
AE-Z—AF&+-A=+—H KEKLEE
N mERHHEEEA)19,042,000/8 7T @ (A%
B ERLI21.5% °

RERE

2016 M TIGZAT R AR - R —FIREE R
mPkE - mIEY B ATATE H A kB - AERE &
BEINTERRBANEREAEL -

i EEMRBES KEKR BRI M2016F 1
K& RN hE THEREEINEEHELRE
TR REMT  BAFAITHRERFRARA
FRERNEEHRE BEHESEEEMKEE
B e #tE - R A RO S5 S0 IR SR BB IR 1
Ha o

REARK  AEBEEMBTEEENETEEEE
NUHENBRETHEHNRERAMBL - AE
B - wmEEERALKLE  MORBEEES
2 BRHEMSE(C - BEEATISNIHE
AEBBEENES - UREBIRRFEMEE - BKm
AR RZ S - AREEHRKERRITER
LB B TEHIEET SRS  BERSEE
R RREEFRMEARNDER -



MANAGEMENT DISCUSSION AND ANALYSIS B EFImR D

Financial Review

Turnover

During the Reporting Period, the Group’s turnover was
approximately HK$88,399,000, representing an increase of
approximately 47.3% from approximately HK$60,028,000 as
compared with that of the preceding period. The increase was
mainly contributed by the new stores opened last financial year
and current financial year and the acquisition of business in
tableware and giftware during the current financial year.

During the Reporting Period, turnover of the retail chain business
in lighting and designer label furniture was approximately
HK$69,357,000, representing an increase of approximately 15.5%
from approximately HK$60,028,000 as compared with that of the
preceding period.

Turnover of the business in tableware and giftware from the
date of acquisition to 31 December 2015 was approximately
HK$19,042,000.

Gross Profit and Gross Margin

During the Reporting Period, the Group's gross profit was
approximately HK$40,718,000, representing an increase of
approximately 20.2% from approximately HK$33,886,000 as
compared with that of the preceding period. The increase was
primarily due to increase in sales. During the Reporting Period, the
Group’s overall gross profit margin was approximately 46.1%.

Selling and Distribution Expenses

During the Reporting Period, the Group’s selling and distribution
expenses was approximately HK$32,513,000, representing
an increase of approximately 23.1% from HK$26,421,000
as compared with that of the preceding period. Selling and
distribution expenses primarily consist of rent8l8 for retail outlets
and related expenses, staff costs (including salaries and sales
commission to salesperson), electronic payment charges and
depreciation. The increase was primarily due to increase in rental
expenses and staff costs.

Administrative and Other Expenses

During the Reporting Period, the Group’s administrative and
other expenses was approximately HK$11,444,000, representing
a decrease of approximately 25.6% from HK$15,380,000 as
compared with that of the preceding period. Administrative and
other expenses primarily consist of rentals for office premises
and warehousing facilities, staff costs (including salaries to
administrative staff and emoluments to directors) and professional
expenses. The decrease was primarily due to the net effect of the
absence of an one-off listing expenses during the Reporting Period
and increase in rental expenses and staff costs.
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MANAGEMENT DISCUSSION AND ANALYSIS BB R o4

Profit/(Loss) for the Period

The Group recorded a profit of approximately HK$12,976,000
during the Reporting Period (nine months ended 31 December

2014: loss of approximately HK$7,869,000).

Divide.nd

The Board does not recommend the payment of any dividend for
the nine months ended 31 December 2015 (nine months ended 31

December 2014: Nil).

Comparison between Business Objectives with

Actual Business Progress

The following is a comparison of the Group’s business plan as set
out in the Company’s prospectus dated 22 September 2014 (the
“Prospectus”) with actual business progress for the nine months

ended 31 December 2015.

Business plan up to 31 March 2016
as set out in the Prospectus
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Actual business progress up to
31 December 2015

BEE-E-A¥+-A=+—H
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Expansion of retail floor area (including LED specialty stores, lighting stores, lighting & furniture combined stores)

BAFEREEE(EFELEDRPIE - AL - BRI AGEE)

— explore and identify new districts suitable for
new retail outlets

- BREYEESARNTERENITE

— negotiate and incept tenancy agreements to
enable the anticipated expansion of floor
area by an additional 9,000 sq. ft.

- BLTRHAIEANEESNG,000°F 5 RIEHE H AR R X
Wi E

— renovation and furnishing of new retail
outlets

- RERMHTTERE
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The Group has successfully identified five suitable retail outlets in
Shatin, Mongkok, Whampoa, Kowloon Bay and Central, and in
the process of exploring and identifying new districts suitable for
new retail outlets
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The Group has incepted tenancy agreements with those five
landlords, which will increase the floor areas of over 7,500 sq. ft.
in aggregate

AEEDHZAREREEILEEHZ
REVEHEEE

» A H AN 7,500F 5

The five new retail outlets at Shatin, Mongkok, Whampoa, Central
and Kowloon Bay, approximately 7,500 sq. ft. floor area in
aggregate, were operated
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MANAGEMENT DISCUSSION AND ANALYSIS B EFImR D

Business plan up to 31 March 2016 Actual business progress up to
as set out in the Prospectus 31 December 2015
HIIRNEBERERS BEE-ZE—AF+=-A=+—H
BEE-ZE-—AEZA=1+-—HNEKTE BREKER

Marketing and promotion of our own branding of trademarks

2R EER IR 8K B

— launch media advertising and promotion in The Group has launched advertisement and promotion in
newspaper, magazine, etc newspaper, magazine and banner to promote its own branding
- HHEAEBESARRRE RS EFETEE of trademarks in the market
AEBERRE  MANERFZETERBRRENTIHHERE R
515
Solicit new incoming brands to expand product range
FHBRT DI o FE LA 98 78 E KR 7Y O
— probe and explore further new brands of The Group has introduced more than 5 world-renowned brands
potential from Italy, Austria and United States and is in the progess of
- MERSKEZEBHNIME probing and exploring new brands of potential

AEBE DS ABSEREBEAN - RiF R XEOBERNERE -
WHEE RBRKAE O mE

Position ourselves to capture LED market
TELEML A ZHELED T

— monitor latest development of policies for The Group is monitoring the latest development of these policies
replacing Incandescent Light Source with AEBTIFEEREEBRROSZTHERE
LED ®
- ERBRULEDREBBCRBRNZNER
— expand our Panasonic LED product range The Group is negotiating with the supplier to expand the
- B FIRIPanasonic LEDE miAR! & Panasonic LED product range

NS (B 1F 7 B FE R RE A DA SE JPanasonic LEDEE R
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MANAGEMENT DISCUSSION AND ANALYSIS BB R o4

Business plan up to 31 March 2016
as set out in the Prospectus
HIIRNERERS
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Actual business progress up to
31 December 2015
BEEZE-Z—8F5+=-A=+—H

Strengthen logistics management
YR

implement new technological system ware
for point-of sale inventory monitoring for
new retail outlets

- R EERENHEER T EERE RN
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— explore and identify new suitable warehousing
facilities, negotiate and incept tenancy
agreement for new warehousing facilities and
commence renovation works, and commence
operation of new warehousing facilities

- SRIVESENFTAEFMRE  MHBERER
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facilities

Having considered the changes in the business environment, the
Directors have resolved that the Group should slow down and
reduce the scale of the expansion plan. Therefore, there is no
further progress in respect of the plans of expansion of retail floor
area and explore and identify new suitable warehousing facilities.

The Directors will constantly evaluate the Group’s business
objectives and may change or modify plans against the changing
market condition to attain sustainable business growth of the
Group.

Use of Proceeds from the Listing

The actual net proceeds from the issue of new shares of the
Company under the placing were approximately HK$33.5 million.
We have adjusted the use of proceeds in the same proportion as
shown in the Prospectus.
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The Group is in the process of implementing the new technological
system ware
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The Group has increased approximately 7,000 sqg. ft. warehousing
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MANAGEMENT DISCUSSION AND ANALYSIS B EFImR D

On 7 October 2015, the Directors has reviewed the utilisation of
the net proceeds. Having considered the changes in the business
environment, the Directors considered that the current number
of retail stores is correspondingly sufficient to meet the demand
of customers (which has unexpectedly been reduced since the
Listing) and resolved that the Group should slow down and reduce
the scale of the expansion plan. The Directors considered that
the funding requirement of the expansion plan would be reduced
and certain of the net proceeds originally intended to be used for
the expansion would be reallocated for working capital and other
general corporate purpose, in order to improve working capital
position and liquidity of the Group, and enhance the Group’s
capability to capture future business and investment opportunities
(if any). For details, please refer to the Company’s announcements
dated 7 October 2015.

An analysis of the utilisation of the actual net proceeds and the
unused amount as at 31 December 2015 is set out below:

R-ZE-—HFTALR  ARAEEBRMAER
HEABRERBR - ERINEERREL  EFR
RERNTEERUERELREANRETEPNE
KOE B EMARBIMNERE D) IR FANEE HEE
KEREFRTENRE - EERRWEREINFE
B HERD - RERBIEEFTOASFRFER
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Utilised
amount as at

FHEAREREBEE—_E—ThE+=A
= +—HARFBESEIWOT !

Unused
amount as at

Net 31 December 31 December
proceeds after 2015 2015
reallocation HE-ZE-—F1F HE-ZT-—1F
REHHEHEE T=A=t—HB +=B=t—B8
PFifS51E F5E EBARIE REARIE
HK$'000 HK$'000 HK$'000
Use of proceeds FRiS T8 A FEx FTET FET
a) Expansion of retail floor area by a) #F412,000F 5 R
approximately 12,000 sq. ft. TEEEERE 25,740 18,100 7,640
b) Marketing and promotion of our b) &8 & HEH 1R
own branding of trademarks B R 3 m e 2,138 1,320 818
¢) Strengthen logistics management o) MEMRERE 2,309 250 2,059
d) Working capital and other general  d) 4E&4 R HM—#
corporate purpose NER® 3,342 3,342 -
Total et 33,529 23,012 10,517
The unused net proceeds have been placed as interest bearing  &®H E’Uﬁﬁ?%%(léij%%gﬁT’H%Eﬁ%\ﬁ?ﬂﬁ)\iﬁ%

deposits with licensed bank in Hong Kong.
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CORPORATE GOVERNANCE AND

OTHER INFORMATION
TEERBREMER

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Reporting Period.

5]
Directors’ and Chief Exe€litives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company or any
Associated Corporations
As at 31 December 2015, the interests and short positions of the
Directors and the chief executive of the Company (the “Chief
Executive”) in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO")), as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules (the “Required
Standard of Dealings”) were as follows:

Long positions in ordinary shares of the Company

BE HESIELR LHES

R|EHA - ARAIHEEANE QRGBS
B HESBERARF ZERETES

BEERETETHAENARDTHEM
m%%a%&ﬁ‘m%%@&%%$
HEZ R AR

RZZE—RAF+-_A=1+—H AQRAEER=E
BITHRAB(EBTHRAB ) RARE HHEAE
BEE(TEERBHRAEGRA(EFRRBAEK
Bl SEXVER) KIBR D MR D REEIL T HER
ARBEESRBAEEHEI2EREMET2E
AR EE - SARIEAIER ETRBIES.482
5.67 1Tl EMBITAESETR SR EIZE
(IR BWFIZE ) BRE AR 7 KB R ATH S
FORAWT

RAEQAREBRNER

alj

Approximate

Number of percentage of

Name Capacity/Nature of interests securities shareholding

#E BokERME BHEHE RESOBEHL

Mr. Hui Kwok Keung Raymond Interest in controlling corporation 210,000,000 50.56%
2T B8 5 A ZPLEERERS (Note 1)
(FfFE)

Mr. Hue Kwok Chiu Interest in controlling corporation 45,000,000 10.84%
EaEk e S AE R (Note 2)
(FzE2)

Mr. Chou Hing Yan Stephen Interest in controlling corporation 20,000,000 4.82%
("Mr. Chou") P AE R (Note 3)
MECEE(hEE]D (FzE3)

Notes:

(1) These shares are held by Time Prestige Ventures Limited, a company
wholly-owned by Mr. Hui Kwok Keung Raymond.

(2)  These shares are held by Star Adventure Holdings Limited, a company
wholly-owned by Mr. Hue Kwok Chiu.

(3) These shares are held by Time Palace Holdings Limited, a company
wholly-owned by Mr. Chou.
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CORPORATE GOVERNANCE AND OTHER INFORMATION ##Ea Rk HAE R

Save as disclosed above, as at 31 December 2015, none of the
Directors or the Chief Executive had any interests or short positions
in the shares, underlying shares or debentures of the Company or
any associated corporation as recorded in the register required to
be kept under section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Required
Standard of Dealings.

Substantial Shareholders’ and Other Persons’

Interests and Short Positions in the Shares and
Underlying Shares of the Company

As at 31 December 2015, to the best of the knowledge of the
Directors and the Chief Executive and based on the public records
filed on the website of the Stock Exchange and records kept by
the Company, the interests and short positions of the persons or
corporations (other than the Directors and the Chief Executive) in
the shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO were as

B EXPTREAS  R-T—AF+-A=1+—
B BMEEERTETHRABRARAHEEM
RESEB R E ARG - HERO LERILETHES
ARBEZF LB GROIIEI2ZEREMBEFELE
M EECER - HRER H U TIREBAMNE A QA
KR FREE S ROAR ©

TERRREMALTRAERRRRG R
HEROHNERR AR

R-T—RAE+-A=+—0 BEERIE
A BT AN - KB FAEERARENRAD
AFGERY  THALHEE(EEREST
XA B BN FAZR D R %17 5 HE BB AR 15 T 5 ZB AR
1255 5 K MRS 1501 S5 336 160 1 T B 1 B s
MR R RAR T

follows: )
Long positions in ordinary shares of the Company RAEAATZEEBERNGE
Approximate
Number of percentage of
Name Capacity/Nature of interests securities shareholding
HE SoRERME HEHE BRESIEHL
Time Prestige Ventures Limited Beneficial Owner 210,000,000 30.56%
BB A
Star Adventure Holdings Limited Beneficial Owner 45,000,000 10.84%
E=EAA
Ms. Ng Hiu Ying (Note 1) Interest of spouse 45,000,000 10.84%
REizc (1) B
Zhang Yong Fang (Note 2) Beneficial Owner 35,725,000 8.60%
Zhang Yong Fang (Bfi3£2) EmiEA A
Time Palace Holdings Limited Beneficial Owner 20,00.000 4.82%
E=EBA
Ms. Chow Kam Yiu (Note 3) Interest of spouse 20,000,000 4.82%

[BEREE 2 £ (MEE3) [T e

@
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Notes:

(1) Ms. Ng Hiu Ying is the spouse of Mr. Hue Kwok Chiu. Under the SFO,
Ms. Ng Hiu Ying is deemed to be interested in the same number of
shares in which Mr. Hue Kwok Chiu is interested.

(2) The 35 725,000 shares that Zhang Yong Fang are interested in
represent the underlining shares.of the Company of the principal
amount of convertible bonds of HK$25,007,500 to be issued by the
Company upon the fulfillment of the profit guarantee as set out in
the announcements dated 13 May 2015, 21 May 2015 and 4 June
2015 of the Company at the conversion price of HK$0.7 per share.

(3) Ms. Chow Kam Yiu is the spouse of Mr. Chou. Under the SFO, Ms.
Chow Kam Yu is deemed to be interested in the same number of
shares in which Mr. Chou is interested.

Save as disclosed above, as at 31 December 2015, there was no
person or corporation (other than the Directors and the Chief
Executive) who had any interests or short positions in the shares or
underlying shares were recorded in the register required to be kept
by the Company under section 336 of the SFO.

Share Option Scheme

The purpose of the share option scheme is to attract and retain
the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisers, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group (the “Eligible
Participant”) and to promote the success of the business of the
Group.

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 11 September 2014 whereby the
Board are authorised, at their absolute discretion and subject
to the terms of the Scheme, to grant options to the Eligible
Participant to subscribe for the shares of the Company. The Share
Option Scheme will be valid and effective for a period of ten
years commencing from the date of adoption of the Share Option
Scheme.

As at 31 December 2015, the total number of shares available
for issue under the Share Option Scheme is 40,000,000 shares,
representing 9.63% of the issued shares of the Company. Since
the adoption of the Share Option Scheme, no share option has
been granted by the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION ##Ea Rk HAE R

Rights to Acquire Shares or Debentures

At no time during the Reporting Period was the Company, or
any of its holding companies or any of its subsidiaries a party
to any arrangement to enable the Directors and the Chief
Executive (including their spouses and children under 18 years
of age) to hold any interests or short positions in the shares, or
underlying shares, or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO).

Competing Interests

As at 31 December 2015, none of the Directors, the substantial
shareholders of the Company and their respective close associates
(as defined in the GEM Listing Rules) has any interests in a business
which competes or is likely to compete, either directly or indirectly,
with the business of the Group.

Compliance Adviser’s Interests

As at 31 December 2015, neither Ample Capital Limited, the
compliance adviser of the Company, nor any of its Directors,
employees or close associates had any interests in the securities
of the Company or any other companies of the Group (including
options or rights to subscribe for such securities) pursuant to Rule
6A.32 of GEM Listing Rules.

Compliance with the Corporate Governance
Code

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of the
shareholders of the Company and enhance its corporate value.
The Company’s corporate governance practices are based on
the principles and code provisions as set out in the Corporate
Governance Code and Corporate Governance%eport in Appendix
15 to the GEM Listing Rules (the “CG Code"”). To the best
knowledge of the Board, the Company had complied with the
code provisions in the CG Code during the Reporting Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct for dealing in
securities of the Company by the Directors in accordance with the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has made specific enquiries
with all Directors and the Company was not aware of any non-
compliance with the required standard of dealings and the code
of conduct for dealing in securities of the Company during the
Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION 1>#%&74

Audit Committee

The audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance with
Rules'5.28 and 5.29 of the GEM Listing Rules and code provision
C.3.3 of the CG Code. The Audit Committee currently comprises
three independent non-executive Directors and is chaired by Mr.
Leung Wai Chuen. The other members are Mr. Chung Wai Man
and Ms. Yeung Mo Sheung Ann. The primary duties of the Audit
Committee are to review and supervise the financial reporting
system, risk management and the internal control systems of the
Group.

The Audit Committee had reviewed the unaudited consolidated
results of the Group for the nine months ended 31 December 2015
with the management and is of the view that such results complied
with the applicable accounting standards, the requirements under
the GEM Listing Rules and other applicable legal requirements, and
that adequate disclosures had been made.

Sufficiency of Public Float

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float as at the date of this report.

By order of the Board

E Lighting Group Holdings Limited
Hue Kwok Chiu
Chairman

Hong Kong, 2 February 2016

As at the date of this report, the executive Directors are Mr. Hue
Kwok Chiu, Mr. Hui Kwok Keung Raymond, Mr. Hui Kwok Wing
and Mr. Chou Hing Yan Stephen, the independent non-executive
Directors are Mr. Chung Wai Man, Mr. Leung Wai Chuen and Ms.
Yeung Mo Sheung Ann.
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BRGEEEBER

Three months ended
31 December

BEZ+=-H=+—-HL

Nine months ended
31 December

BEZ+=-H=1+—-HL

=@A hEA
2015 2014 2015 2014
“E-hF —T-NF CZE-HF C—T—NmF
HK$'000 HK$'000 HK$'000 HK$'000
FTERT FHET FTET FHET
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
= (REER) (REEZ) (REBER) (REER)
Turnover | 3 28,892 20,581 88,399 60,028
Cost of sales SHEMA (17,070) (9,938) (47,681) (26,142)
Gross Profit EF 11,822 10,643 40,718 .33,886
Other income and gain H At A Bz 4 8,962 35 15,773 35
Selling and distribution expenses 5% 9 45 2 (11,317) (10,822) (32,513) (2642”
Administrative and TR EAMRAT
other expenses (4,353) (3,256) (11,444) (15,380)
Finance costs BE F& RN 5 = = (23) =
Profit/(Loss) before tax BRBADRER,(FR) 5 5,114 (3,400) 12,511 (7,880)
Income tax credit Frisfiif e 7 616 567 465 11
Profit/(Loss) and total RATHEEANENL
comprehensive income for HmER, (F8) P
the period attributable to REM2HEH KRS
the owners of the Company @z 5,730 (2,833) 12,976 (7,869)
Earnings/(Loss) per share §HE§%IJ/(%) 9
— Basic (HK cents) — EARCE) 1.38 (0.71) 3.15 (2.35)
- Diluted (HK cents) — 58 (A1) 0.26 (0.71) 1.14 (2.35)

@
ERPEMERERAFT —E-—AFEZFTEFERS
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

BRGReERE TR

Convertible
bonds equity
Share Share Other reserve Retained Total
capital premium reserve  AEREF earnings equity
S REE Hitfk e i RERF ERag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
’ T FH7 TR T FE7 TH7
As at 1 April 2014 (audited) RZE-NENA-A
(8&%) 2 - - - 21,099 21,101
Issue of shares during reorganisation  E 48 ERZTRIRD i = . - - i
Elimination of share capital ERFEHERE
upon reorganisation 2) - 2 - - -
Issue of shares upon placing BERERTHRN 1,000 49,000 - - - 50,000
Issue of shares by capitalisation of R aEREA LK
share premium account BT 3,000 (3,000) - - - -
Expenses incurred in connection with — RIEE %17k
the issue of shares upon placing FELRAY - (5,666) - - - (5,666)
Loss and total comprehensive income ~ HIREIE R 2 ENE
for the period ek = = = = (7,869) (7,869)
As at 31 December 2014 (unaudited) R=ZE—NE+=f
=+—H(XEER) 4,000 40,334 2 - 13,230 57,566
As at 1 April 2015 (audited) RZE-1FNA—H
(BERZ) 4,000 40,334 2 - 8,402 52,738
Issue of convertible bonds (note) BTk ESE () - - - 13,991 - 13,991
Issue of shares upon conversion of RERTRREER
convertible bonds (note) BT (Bt 35) 153 14,086 - (13,991) - 248
Profit and total comprehensive income  HiAi 7 2 2 Elkzs
for the period B3 - - - - 12,976 12,976
As at 31 December 2015 (unaudited) R=ZE—RF+=f
=T-R(REER) 4,153 54,420 2 - 21,378 79,953

* Represents amount less than HK$1,000
Note:

These amounts represent the fair value of the convertible bonds at date
of issue/conversion. On 4 June 2015, the acquisition of subsidiaries was
completed and the Company issued convertible bonds with an aggregate
principal amount of HK$10,717,000. During the Reporting Period, those
convertible bonds were converted into 15,310,714 ordinary shares of
HK$0.01 each at the conversion price of HK$0.7 per share. The Group
engaged an independent appraiser to assist with the identification and
determination of fair values to be assigned to the assets and liabilities of
the subsidiaries, and determination of fair value of the convertible bonds.
However, the valuation was not finalised and hence the initial accounting
for the business combination of the subsidiaries was incomplete by the
date of this announcement. Therefore, the amounts recognised was on a
provisional basis.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
IR AR B B A IR AR T T

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 29 November 2013
under the Companies Law. Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South Church Street,
George Town, P.O. Box 10240, Grand Cayman KY1-1002, Cayman
Islands and its principal place of business in Hong Kong is 26/F, Tiffan
Tower, 199 Wanchai Road, Wanchai, Hong Kong. The Company’s
issued shares have been listed on the Growth Enterprise Market
("GEM") of The Stock Exchange of Hong Kong Limited (”Stock
Exchange”) since 29 September 2014 (the “Listing”).

Pursuant to a reorganisation of the Company and its subsidiaries
now comprising the Group to rationalise the Group’s structure
in preparation for the Listing, the Company became the holding
company of the Group as set out in the paragraph headed
“Reorganisation” of the section headed “History, Reorganisation and
Corporate Structure” of the prospectus of the Company dated 22
September 2014 (“Prospectus”).

The Company’s principal activity is investment holding while the
Group is principally engaged in retail chain business in lighting,
designer label furniture and household products in Hong Kong and
wholesale of tableware and giftware worldwide.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements of the
Group for the nine months ended 31 December 2015 have been
prepared in accordance with accounting principles generally accepted
in Hong Kong and comply with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable disclosure
requirements of the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange.

The unaudited condensed consolidated financial statements have
been prepared under the historical cost co.ention, except for
certain financial instruments which are measured at fair value.
The accounting policies and methods of computation used in the
preparation of the unaudited condensed consolidated financial
statements are consistent with those used in the annual financial
statements of the Group for the year ended 31 March 2015 as
set out in the 2015 Annual Report of the Company, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”). The unaudited condensed consolidated
financial statements should be read in conjunction with the annual
financial statements of the Group for the year ended 31 March 2015.
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NOZES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BA%4R & B B #R 3R My =

2. BASIS OF PREPARATION (continued) 2.

In the current period, the HKICPA has issued a number of new and
revised HKFRSs and interpretations that are first effective for the
current accounting period of the Group. The Group has adopted all
these new and revised HKFRSs and interpretations that are relevant
to its operation. The adoption of these new and revised HKFRSs had
no significant effects on the results of the Group for the current and
prior periods.

The Group has not yet applied the new and revised HKFRSs that have
been issued but not yet effective. The Group is in the process of
assessing, where applicable, the potential impact of these new and
revised HKFRSs that will be effective in future periods but is not yet in
a position to state whether these new and revised HKFRSs would have
a material impact to the Group’s results of operation.

The preparation of the unaudited condensed consolidated financial
statements in conformity with the HKFRSs requires the use of certain
critical accounting estimates. It also requires the management to
exercise their judgments in the process of applying the Group's
accounting policies.

The unaudited condensed consolidated financial statements are

presented in Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company.

The unaudited condensed consolidated financial statements have
been reviewed by the Company’s audit committee.

TURNOVER

3.

Three months ended
31 December

R ELAE @)

WA BASHMACEBALSERAEE
B @ St ERR Bk A R 3 5] RGBT B A B
BREERRE - AEECRMHAERELE
AR ST R T BB BRE A R R
K o UL RS AR R A Y
AEEE B A LA HIR M R S S B A -

6 B 5 R FE B R MR 1B 1 R AR VT RT IR AL 18
FIEBUH RS AR - AEEREFGHWER)
I 55 3 A 2R 2R A R AR AR RO S AT MR IE BT BB B 1S
WELNMBERE - EIRAIEH SRR &
RETEEVBRELENSELTHARELERS
BRERTE -

RENABTBUBREEN ZAREBRZEAKRA
MBHEREARBE THRSE - EEER
FERAEEZ @FTREBE T INAEH HIE

AEERBREAMBRRIABT(ET] 2
3l EARRARINEEE R B

ARECEREEVBERRECKARAERRE
gEH -

E -t

Nine months ended
31 December

BE+t=-A=t+—HL

BE+=-A=t+—HL

=@A hEA
2015 2014 2015 2014
—E-RfF ZET—MOF —ZT—HF T—OF
HK$'000 HK$'000 HK$'000 HK$'000
THET FHTT THExT AT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEHEZ) (REER) (REEEZ)
Sales of goods HEEm 28,892 20,581 88,399 60,028
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BA4R & B 3 R 3R M =

OTHER INCOME AND GAIN

4. HMRAR WS

Three months ended
31 December

BE+=-A=+—-HL

Nine months ended
31 December

BE+ZA=+—-HL

=@A hEA
2015 2014 2015 2014
—2-RF _—_ZE-nmFE Z—B-IHF _FT-OF
HK$'000 HK$'000 HK$'000 HK$'000
FERT FHET FET FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEX) (RiEEZ) (RBEZ) (REEZ)
Bank interest income RITABUA 10 35 41 35
Gain on change in fair value BBBHREEATERNEN
of financial liabilities at fair SRBEZ AT ERE
value through profit or loss U &5 8,952 - 15,732 -
&
8,962 35 15,773 35
PROFIT/(LOSS) BEFORE TAX 5. BRBIEDGEA (EE) ®
Profit/(Loss) before tax is arrived at after charging: BREZATEFI (B8 ) B HIRR -

Nine months ended
31 December

BE+=-HA=t+—H1

Three months ended
31 December

BZE+=-HA=+—H81

=@EA hEA
2015 2014 2015 2014
—E-AF ZF—MNMF —T-HFE —T—MOF
HK$'000 HK$'000 HK$’000 HK$'000
THER FAET FE T FHT
(Unaudited)' (Unaudited) (Unaudited) (Umaudited)
(REEX) (CREEERZ) (RBEZR) (R EZ)
Auditor’s remuneration ZEET < 205 153 615 458
Costs of inventories recognised 2 /45 X 8917 & Bk 4%
as expenses 15,878 9,213 44,458 24,083
Depreciation of property, Y - BERRETE
plant and equipment 415 341 1,323 946
Amortisation of intangible B A
assets 329 - 658 -
Lease payments under KEEEE T 2 BERNK
operating leases:
Minimum lease payments HIEBERK 6,740 6,404 19,960 16,557
Contingent rent HAEE 155 167 565 429
Listing expenses (including TR (BEEEER @
professional fees and FEMAL)
other expenses) - - - 8,047
Staff costs (note 6) BT A(MIFE6) 5,405 3,917 14,311 10,785
Finance costs BT R AR
— interest on convertible bonds — AR ESF B = - 23 A
o,
ERPEEZERERAR T -RFFEZFEEERSE



NOZES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BA%4R & B B #R 3R My =

6. STAFF COSTS 6. BTRAK
Three months ended Nine months ended
31 December 31 December
BEt+-—HA=+—HL BE+-A=+—AHL
=@A hEAR

] 2015 2014 2015 2014
—E—FHF —E—OF —ZE-hF T —OFE
HK$'000 HK$'000 HK$'000 HK$'000
FERT T FHExT FHET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REFEZ)  (REEFEZR) (REEZR)

Employee costs (including EERAN(BEES)RHE :
directors) comprise:
Salaries and other benefits 4 REMET 5,181 3,771 13,690 10,356
Contributions to retirement RIRAEAI T TR
benefits schemes 224 146 621 429
5,405 3,917 14,311 10,785
7. INCOME TAX CREDIT 7. FREHIER
Three months ended Nine months ended
31 December 31 December
BE+-HA=+—HL BE+=-—BA=+—-Hi
=@A hEA
2015 2014 2015 2014
—E-HEF —T-@HmF =T-HF T @OF
HK$'000 HK$'000 HK$'000 HK$'000
FERT FHT FE T FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REER) (REEZR)
Hong Kong Profits Tax EEFER 616 567 465 11
Hong Kong Profits Tax has been provided at the rate of 16.5% based BEFNEHERES RS BB ERT SR
on the estimated assessable profits for each reporting period. 1#16.5% 2 B ERETIE ©
8. DIVIDEND 8. BE
The Board does not recommend payment of any dividend for the nine EEgTERNBE_TS—RAFE+=-_A=+—8H
months ended 31 December 2015 (for the nine months ended 31 ENABEARSERMBKRE(HREZE=_F—NFE+ A
December 2014: Nil). =+—HILAM@EA : &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BA4R & B 3 R 3R M =

EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted earnings/(loss) per share
attributable to the equity holders of the Company is based on the

following data:

9. BREF (BE)

Three months ended
31 December
BE+-HA=+—HLt

ARFAEZHREABREZEREARBER
F/(B1R) DEtEMT

Nine months ended
31 December

BE+=-A=t+—-HL

=@A H @8 A
2015 2014 2015 2014
—B-HEF —T-WFE ZB-HF _—ZT-0F
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (CRETZ) (REER) CREER)
Earnings/(Loss): BRI (&8)
Profit/(Loss) for the period for — FLstEFARER ®
the purpose of calculating ar/(BiE)z
basic earnings/(loss) per HRE R (E518)
share 5,730 (2,833) 12,976 (7,869)
Gain on change in fair value FRBERKRRATETED @
of financial liabilities at fair ERAECATESE
value through profit or loss Iz (4,600) = (8,083) -
Adjusted profit for the purpose it E G EEE
of calculating diluted Aar(BE)z
earnings/(loss) per share AR (EE) 1,130 (2,833) 4,893 (7,869)
Number of shares: BHER :
Weighted average number of  FietEEMIREKR
shares for the purpose of B/ (Eig)z
calculating basic earnings/ IRk E B ®
(loss) per share 415,310,714 400,000,000 411,747,493 335,273,000
Contingent consideration B ARE
payables 18,355,907 — 18,355,907 -
Adjusted weighted average PETE SRS S
number of shares for the &BH,/(EiE)z
purpose of calculating AR INET S
diluted earnings/(loss) &g B
per share 433,666,621 400,000,000 430,103,400 335,273,000
[
@
o,
ERPEEZERERAR T -RFFEZFEEERSE
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9. EARNINGS/(LOSS) PER SHARE (continued)

Basic earnings/(loss) per share was calculated by dividing the profit/
(loss) attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue during the
period.

Diluted earnings/(loss) per share for the nine months ended 31
December 2015 was calculated by adjusting the earnings/(loss) and
weighted average number of shares to assume dilutive potential
ordinary shares from contingent consideration payables at the end of
each reporting period.

The weighted average number of shares for the purpose of
calculating basic and diluted earnings/(loss) per share for the nine
months ended 31 December 2014 has been retrospectively adjusted
for the issue of shares during the reorganisation and capitalisation
issue as disclosed in the paragraphs headed “Reorganisation” of the
section headed “History, Reorganisation and Corporate Structure”
of the Prospectus as if the shares had been in issue throughout the
entire reporting periods. As there were no dilutive potential ordinary
shares for the nine months ended 31 December 2014, the diluted
earnings/(loss) per share is the same as basic earnings/(loss) per share.

E Lighting Group Holdings Limited Third Quarterly Report 2015

NOZES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BA%4R & B B #R 3R My =

BRER,(EE) @

SRERRF (FB)BERTEERF (B
18) - BB D BT B E M 0 AE T B A A
:g”_ °

HEAE_T-RAFT-_A=+—HIEAEAH
FREERT,(BE) DREABEZENEN
HAREBZEELBRMARERF(FE) R
BErEiRmEE -

HEAE_T-HF+-_A=+—HIEAEAH
BREAREERT,(B1E) 2 i THR5 &
AERERERIES BSHEHEQRRE|-HE
A —RARENEAZTRG RERMEBITTE
HEWHE  BONZERMRBEERARE T -
HREE-Z—NF+-_A=+—HBIEAEAAY
EEEEETRK  WSREERT(ER) R
BRERRH,(BE)ER -
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