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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“GEM") OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of E Lighting
Group Holdings Limited (the “Company” or “E Lighting”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W&k 2T

BUSINESS REVIEW AND FUTURE OUTLOOK
Business Review

Retail chain business in lighting and designer label
furniture

Retail chain business in lighting and designer label furniture is
the core business of the Company and its subsidiaries (collectively
referred to as the “Group”). Being the most established retail
chain group of lighting products in Hong Kong, E Lighting
possesses rich experience in the sale of quality lighting and
designer label furniture products from all over the world. During
the nine months ended 31 December 2016 (the “Reporting
Period”), E Lighting was cautious in its retail network development
due to the sluggish retail environment of Hong Kong. E Lighting
has slowed down the expansion plan and concentrated on the
consolidation of its retail network and optimisation of the product
mix.

During the Reporting Period, revenue of the retail chain business
in lighting and designer label furniture was approximately
HK$58,918,000, accounted for approximately 87.8% of the
Group’s revenue.

Business in tableware and giftware

Business in tableware and giftware was new business acquired
in last financial year, which has expanded the Group’s business
portfolio, and broadened its source of income and generated
additional cash flows. During the Reporting Period, revenue
of the business in tableware and giftware was approximately
HK$8,162,000, accounted for approximately 12.2% of the
Group’s revenue.

Future Outlook

The retail environment of Hong Kong market remains sluggish
and the Directors foresee that it is a challenging year in 2017.
To cope with the challenges ahead, the Group will continue to
concentrate on the consolidation of its retail network, optimisation
of product-mix and intensification of cost control. The Group will
focus on preserving and enhancing sales and profits, and also take
proactive steps to reduce inventory level and storage costs in order
to improve its performance. Besides, the Directors believe that
the Group will benefit from the reduction of shop rental in 2017,
which will reduce the rental cost pressure of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS BB R 24T

The underlying demand for residential properties is strong and
measures have been announced in the 2017 Policy Address of
the Government of the Hong Kong Special Administrative Region
(the "Government”) to expedite and increase housing supply to
meet with demands. As stated in the 2017 Policy Address of the
Government, the Government estimated that the projected supply
of first-hand residential properties on private housing for the
coming three to four years was 94,000 units. This is 45% higher
than the figure at the beginning of the current-term Government,
and a record high since the regular release of supply statistics 12
years ago. Moreover, the Government estimated that the public
housing supply by the Hong Kong Housing Authority and the Hong
Kong Housing Society will be about 94,500 units, including about
71,800 public rental housing units and about 22,600 subsidised
sale flats for the five-year period from financial year 2016 - 17.
According to the latest projection, the housing supply target
for the next decade from financial year 2017 — 18 is 460,000
units, including 200,000 public rental housing units and 80,000
subsidised sale flats.

Looking forward, the Group expects the Government’s effort to
step up supply of residential units in Hong Kong will drive demand
for lighting and household products. Therefore, E Lighting is
afforded with new opportunities in its various lines of business.
The Group will strive to maintain a streamlined business operation,
while catering for consumers’ specific needs and being responsive
to market changes. Leveraging the support of the capital market,
our own strengths, and the global trends of saving energy,
protecting the environment and pursuing a higher quality of life,
the Group is cautiously confident about its development in the
future. We will strive to maintain steady growth and to maximise
returns for our investors.

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group's revenue was
approximately HK$67,080,000, representing a decrease of
approximately 24.1% from approximately HK$88,399,000 as
compared with that of the corresponding period in last year, which
was mainly due to uncertainty in macro business environment.

During the Reporting Period, revenue of the retail chain business
in lighting and designer label furniture was approximately
HK$58,918,000, representing a decrease of approximately 15.1%
from approximately HK$69,357,000 as compared with that of the
corresponding period in last year.
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MANAGEMENT DISCUSSION AND ANALYSIS B E7tim R 24

During the Reporting Period, revenue of the business in tableware
and giftware was approximately HK$8,162,000, representing
a decrease of approximately 57.1% from approximately
HK$19,042,000 as compared with that of the corresponding
period in last year.

Gross Profit and Gross Margin

During the Reporting Period, the Group’s gross profit was
approximately HK$34,599,000, representing a decrease of
approximately 15.0% from approximately HK$40,718,000 as
compared with that of the corresponding period in last year.
The decrease was primarily due to decrease in sales. During the
Reporting Period, the Group’s overall gross profit margin was
approximately 51.6%.

Selling and Distribution Expenses

During the Reporting Period, the Group’s selling and distribution
expenses was approximately HK$28,933,000, representing
a decrease of approximately 11.0% from approximately
HK$32,513,000 of the corresponding period in last year. Selling and
distribution expenses primarily consist of rentals for retail outlets and
related expenses, staff costs (including salaries and sales commission
to salesperson), electronic payment charges and depreciation.

Administrative and Other Expenses

During the Reporting Period, the Group’s administrative and
other expenses was approximately HK$13,574,000, representing
an increase of approximately 15.8% from approximately
HK$11,724,000 as compared with that of the corresponding
period in last year. Administrative and other expenses primarily
consist of rentals for office premises and warehousing facilities,
staff costs (including salaries to administrative staff and
emoluments to Directors) and professional expenses. The increase
was primarily due to increase in rental expenses of warehouse and
staff costs.

Profit/(Loss) for the Period

The Group recorded a loss of approximately HK$6,473,000 during
the Reporting Period (nine months ended 31 December 2015:
profit of approximately HK$13,749,000).

Dividend

The board of Directors (the “Board”) does not recommend the
payment of any dividend for the nine months ended 31 December
2016 (nine months ended 31 December 2015: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS BB R 24T

COMPARISON BETWEEN BUSINESS OBJECTIVES ¥ BE{ZHERERERE 2L

WITH ACTUAL BUSINESS PROGRESS

The following is a comparison of the Group’s business plan asset LA TN AZHINRAAF BB AT —MEN A
out in the Company’s prospectus dated 22 September 2014 (the —+—-HZBRER([BIREZ])PMmARERZE
“Prospectus”) with actual business progress for the nine months it ElEHEE-—"E—RE+-_A=+—HILN@A

ended 31 December 2016.

Business plan up to 31 March 2017
as set out in the Prospectus
HIIREBERERS
BEE-Z—tHF=ZA=+—HWEKTE

BB AR LB -

Actual business progress up to
31 December 2016
BEEZE-E—A~"E+ZA=+—H
BREKER

Expansion of retail floor area (including LED specialty stores, lighting stores, lighting & furniture combined stores)

BALEREEE(BIELEDEPTE - BAE - EHEK

— explore and identify new districts suitable for
new retail outlets

- SREYEEARARNTERENIITLR

- negotiate and incept tenancy agreements to
enable the anticipated expansion of floor
area by an additional 12,000 sq. ft.

- SRTRHEAIE MNEESM 2,000 75 IRAE T A& B 1 Ko
M E W

— renovation and furnishing of new retail
outlets

- RERMHTTERE

Y=V

The Group has successfully identified five suitable retail
outlets in Shatin, Mongkok, Whampoa, Kowloon
Bay and Central, and in the process of exploring and
identifying new districts suitable for new retail outlets

AREEDRINNDPHE  HA - = - 1E “&EPEREEWJ

REES  YHRBSKEMEEAHRNTEREN
Fi

The Group has incepted tenancy agreements with those
five landlords, which equivalent to the floor areas of
approximately 7,500 sq. ft. in aggregate

AEECEZARESEIICEAERZ - & HEERD
7,500 75 RiEEE R

The five new retail outlets at Shatin, Mongkok, Whampoa,
Central and Kowloon Bay, approximately 7,500 sq. ft.
floor area in aggregate, were operated

DH HA Bl PRRARELBNERHE LD
7,500°F ZREHEEED EXEE

Marketing and promotion of our own branding of trademarks

2R EER IR 8 KB IRRHE

— launch media advertising and promotion in
newspaper, magazine, etc

- BHERESURNBENEFSETEE

The Group has launched advertisement, promotion
activities and promotion in newspaper and banner to
promote its own branding of trademarks in the market

AEBEETES  HERHRNESERFETER
RIS R B T 5 HE R
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MANAGEMENT DISCUSSION AND ANALYSIS B @5t

Business plan up to 31 March 2017
as set out in the Prospectus
HIIABRERF
BEEZ-_ZT—tF=A=+-—AWEKTE

Ko

Actual business progress up to
31 December 2016
EE-E-AE+ZA=+—H
BREBER

Solicit new incoming brands to expand product range

FHIBFT DI a0 FE LA 1 78 2 dn AR 2

— probe and explore further new brands of potential
- VeRSKELZABENNTDE

Position ourselves to capture LED market
TELHE X EHELED T3

— monitor latest development of policies for
replacing Incandescent Light Source with LED

- ERBEBUULEDREBBCRBERN &N ER

— expand our Panasonic LED product range
- I IRIPanasonic LEDE mEEAR!

Strengthen logistics management

PR e EHE

— implement new technological systemware for
point-of-sale inventory monitoring for
new retail outlets

- BHTERENHERTEERERINIRNER

— explore and identify new suitable warehousing
facilities, negotiate and incept tenancy agreement
for new warehousing facilities and commence
renovation works, and commence operation of
new warehousing facilities

- BRUMESENFERERE - LA FHREER &
B EEHRLRABEELRR TERERERREE

The Group has introduced more than 5 world-renowned
brands from Italy, Austria and United States and is in
the process of probing and exploring new brands of
potential

REED 3| ABSERE B AN - B A f 3 B &) B &0
Zmhd - WEEDERSKAE N mE

The Group is monitoring the latest development of these
policies
AEEFEERERBRNRINER

The Group is negotiating with the supplier to expand the
Panasonic LED product range, new LED products were
introduced to the market

N ER (B 1F 7E B A PR P RE R LASE hNPanasonic LEDE miREY -
¥LEDEmEB L T5

The Group is in the process of implementing the new
technological systemware

R B 11 B p 3 590 R 4

The Group has incepted tenancy agreements for
new warehousing facilities, which equivalent to
approximately 7,000 sq. ft. in aggregate

AEBERIUMERREZEHERZ
7,000°F 5 R

BHEERD
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MANAGEMENT DISCUSSION AND ANALYSIS BB R 24T

On 7 October 2015, the Directors have reviewed the utilisation of
the net proceeds. Having considered the changes in the business
environment, the Directors considered that the current number of
retail stores is correspondingly sufficient to meet the demand of
customers (which has unexpectedly been reduced since the Listing)
and resolved that the Group should slow down and reduce the
scale of the expansion plan. Therefore, there is no further progress
in respect of the plans of expansion of retail floor area and explore
and identify new suitable warehousing facilities.

The Directors will constantly evaluate the Group’s business
objectives and may change or modify plans against the changing
market condition to attain sustainable business growth of the
Group.

USE OF PROCEEDS FROM THE LISTING

The actual net proceeds from the issue of new shares of the
Company under the placing were approximately HK$33.5 million.

On 7 October 2015, the Directors have reviewed the utilisation of
the net proceeds. Having considered the changes in the business
environment, the Directors considered that the current number
of retail stores is correspondingly sufficient to meet the demand
of customers (which has unexpectedly been reduced since the
Listing) and resolved that the Group should slow down and reduce
the scale of the expansion plan. The Directors considered that
the funding requirement of the expansion plan would be reduced
and certain of the net proceeds originally intended to be used for
the expansion would be reallocated for working capital and other
general corporate purpose, in order to improve working capital
position and liquidity of the Group, and enhance the Group’s
capability to capture future business and investment opportunities
(if any). For details, please refer to the Company’s announcement
dated 7 October 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS B E7tim R 24

An analysis of the utilisation of the actual net proceeds and the
unused amount as at 31 December 2016 is set out below:

Utilised
amount as at

ERAEREFERERBE—_T R F+-A
=t+—BHARBASB/ATHT :

Unused
amount as at

Net 31 December 31 December

proceeds after 2016 2016

reallocation BHEZZE—XF BHEZZ—XKF

REHIEHEE T+=-A=t—-HB +=A=t+—8

FGRIBE R EEBANE REANE

HK$'000 HK$'000 HK$'000

Use of proceeds FBRERE TR TET FTAET

a) Expansion of retail floor area a) BREEEEEE 25,740 18,100 7,640

b) Marketing and promotion of our ~ b) &5 & #EH MM

own branding of trademarks BREERE 2,138 2,138 -

¢) Strengthen logistics management <) JEMITEE 2,309 250 2,059
d) Working capital and other general  d) £E& & hEMm—K

corporate purpose NG B2 3,342 3,342 -

Total Met 33,529 23,830 9,699

The unused net proceeds have been placed as interest bearing F&EMNFAEBRIEFEOI/ELI BEFEREATE

deposits with licensed bank in Hong Kong.

FRRBIRTT o
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of the
shareholders of the Company and enhance its corporate value.
The Company’s corporate governance practices are based on
the principles and code provisions as set out in the Corporate
Governance Code and Corporate Governance Report in Appendix
15 to the GEM Listing Rules (the “CG Code"”). To the best
knowledge of the Board, the Company had complied with the
code provisions in the CG Code during the Reporting Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in
securities of the Company by the Directors in accordance with
Rules 5.48 to 5.67 of the GEM Listing Rules. No Director has dealt
in the shares of the Company during the Reporting Period.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the Reporting Period was the Company, or
any of its holding companies or any of its subsidiaries a party to
any arrangement to enable the Directors and chief executive of
the Company (the “Chief Executive”) (including their spouses
and children under 18 years of age) to hold any interests or short
positions in the shares, or underlying shares, or debentures of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")).

COMPETING INTERESTS

As at 31 December 2016, none of the Directors, the substantial
shareholders of the Company and their respective close associates
(as defined in the GEM Listing Rules) has any interests in a business
which competes or is likely to compete, either directly or indirectly,
with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION &8 R HAiE R

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 31 December 2016, the interests and short positions of the
Directors and the Chief Executive in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO, as recorded in the
register required to be kept under section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings as set out in Rules
5.48 to 5.67 of the GEM Listing Rules (the “Required Standard of
Dealings”) were as follows:

Long positions in ordinary shares of the Company

Name

HE BokEmtE

Capacity/Nature of interests

EERERTHAERAERQ B LM
MESEBER IR - HERD RESH
MR R AR

R-ZE—RF+_A=+—"H E=EhFTE
THRAERARAISERBEIE(EERE
E N EKEHIEXVE) (D - RN &
BERIEFHEEAREFZS KB E K FH352
EREMEFZELMALE  NIRIFAIZE
o E R B E 548 £ 5.67 (&t £ E1T
ANEFTETRINATEE(IRILTE
E])EANEARAEBITOEZRAR
m

RAELATEBRNERE

alj

Approximate
Number of percentage of
securities shareholding

HEHE BRESYENHL

Mr. Hui Kwok Keung Raymond (Note 1)
AP aR T A (P EET) RYEAEER
Mr. Hue Kwok Chiu (Note 2)

APEL SIS A (BRE2) XY LE

Interest in controlling corporation

Interest in controlling corporation

210,000,000 48.46%

45,000,000 10.38%

Notes:

(1) These shares are held by Time Prestige Ventures Limited, a company wholly-
owned by Mr. Hui Kwok Keung Raymond.

(2)  These shares are held by Star Adventure Holdings Limited, a company wholly-
owned by Mr. Hue Kwok Chiu.

Save as disclosed above, as at 31 December 2016, none of the
Directors or the Chief Executive had any interests or short positions
in the shares, underlying shares or debentures of the Company or
any associated corporation as recorded in the register required to
be kept under section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Required
Standard of Dealings.

AT -

(1) %= HTime Prestige Ventures Limited (— i #FE
WEEREBRANARREA

(2)  #&ZEZERX{D e Star Adventure Holdings Limited (— R i FFED
SIEERERBOAREE -

B EXFRE BN RFE—RF+ _A=1+—
B BMEEERTBTHRABRARASEEM
HEOEBE AR - BN REELETHEA
ERBESLHMERIIEI2GEREMEFZE
MRS KRB F U TRERAMGARA
KB X PR i SRR
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CORPORATE GOVERNANCE AND OTHER INFORMATION ##%E76 Rk H A& R

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31 December 2016, to the best of the knowledge of the
Directors and the Chief Executive and based on the public records
filed on the website of the Stock Exchange and records kept by
the Company, the interests and short positions of the persons or
corporations (other than the Directors and the Chief Executive) in
the shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO were as
follows:

Long positions in ordinary shares of the Company

FTERRREMALTRAQRTRE R
MHERDNER R AR

RIE—RFT-A=1T—"RH BEERTET
BABMA - X ABEMRIARERRAR
AIFFERE - THALTIEZE(EZEREETT
KA BBRSN AR A4 248 B B (0 A 8 AR
EES LG IRPIFEI36IEREMEFT 2B
MREEk 2 i SRR AT

4
B
w3
Zl
IS
=
=5
=
ey
mp

Approximate
Number of percentage of

Name Capacity/Nature of interests securities shareholding

HE BoRERME HEHE RESNEOH

Time Prestige Ventures Limited Beneficial Owner 210,000,000 48.46%
BEREAA

Star Adventure Holdings Limited Beneficial Owner 45,000,000 10.38%
EHBEAA

Ms. Ng Hiu Ying (Note 1) Interest of spouse 45,000,000 10.38%

REEB AL (M7E1) [t e

Note: 5T

(1) Ms. Ng Hiu Ying is the spouse of Mr. Hue Kwok Chiu. Under the SFO, Ms. Ng
Hiu Ying is deemed to be interested in the same number of shares in which Mr.
Hue Kwok Chiu is interested.

Save as disclosed above, as at 31 December 2016, there was no
person or corporation (other than the Directors and the Chief
Executive) who had any interests or short positions in the shares
or underlying shares of the Company were recorded in the register
required to be kept by the Company under section 336 of the SFO.

(1) RERZIBFEILENRSE  REEFRBEMR
Bl REFRZTHRERNRFESEEHEERNEREK
BERM RS -

B EXPRIRELAON  RZE—RE+ZA=1+—
B BMEALTIZE(EZRERTHRABRIN
RARB I HARRE A ) h A (EA R SIAR
REERRBRIEES KA ERMIEIB6IHERE
T2 ERMA

ERUEEERERAR — T AFEFEXERS
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CORPORATE GOVERNANCE AND OTHER INFORMATION 2%

SHARE OPTION SCHEME

The purpose of the share option scheme is to attract and retain
the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisers, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group (the “Eligible
Participant”) and to promote the success of the business of the
Group.

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 11 September 2014 whereby the
Board is authorised, at their absolute discretion and subject to
the terms of the Share Option Scheme, to grant options to the
Eligible Participant to subscribe for the shares of the Company. The
Share Option Scheme will be valid and effective for a period of ten
years commencing from the date of adoption of the Share Option
Scheme.

As at 31 December 2016, the total number of shares available
for issue under the Share Option Scheme is 40,000,000 shares,
representing 9.23% of the issued shares of the Company. Since
the adoption of the Share Option Scheme, no share option has
been granted by the Company.

COMPLIANCE ADVISER'S INTERESTS

As at 31 December 2016, neither Ample Capital Limited, the
compliance adviser of the Company, nor any of its directors,
employees or close associates had any interests in the securities
of the Company or any other companies of the Group (including
options or rights to subscribe for such securities) pursuant to Rule
6A.32 of GEM Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance with
Rules 5.28 and 5.29 of the GEM Listing Rules and code provision
C.3.3 of the CG Code. The Audit Committee currently comprises
three independent non-executive Directors and is chaired by Mr.
Leung Wai Chuen. The other members are Mr. Chung Wai Man
and Ms. Yeung Mo Sheung Ann. The primary duties of the Audit
Committee include the review of the Group’s financial reporting
system, risk management and internal control systems of the
Group.

REMER

BT E

BREH B EERIRBBREENALR - AA
SEEE(ZHRER)  EF HAA B
HE - RET - HUER R BF - BEY
FESBRIS AR ([ A B B2 8RE )IRIEINER
DA HE B 75 S [ 2 75 A

ARBARZFE-HFAA+—BERERABR
RsrE (TRt El]) Rt - EFSERER
BEF22REIE - RBBREE 2 B M A
RBARREN 2 BRETAERSRE - BK
Bt mBRETEARAC AETFME—8A
B AR o

R-E—RNFE+-_A=+—8  REBEREFE
A 31T 2 AR 10 #2805 40,000,0000% + 15K A7)
DEBITIRNAE29.23% » B BIRET 2R
VAZR - AN Bl 4R 3% 1 BE AR A o

SRR ER

RIBEIER EHRAEEAIE R -T—AF
+TZAZ+-B  FARAHBHLEEREAR
RA - AEMEEREEREEHEARBEAR
RARAEBEMK B DR ZEHRHEWE
#(BERREBES ZRMERER) -

N

== [—]
EZEES

ARARERUERZER([ERZEBEE]) X
BRRAI MR AR RIS 528168 5. 2916 R & R

T

E B8 BISE C.3. 31657 RIE ST I6 | £ & B
#E - ERZESERA-RBIUIFNTESH
B WHMRERTCERCTTIRE  HHKERER
XEERGREZL - BRZEENIERER
ERAKE NP BERREE  RREERARE
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CORPORATE GOVERNANCE AND OTHER INFORMATION ##%E76 Rk H A& R

The Audit Committee had reviewed the unaudited consolidated
results of the Group for the nine months ended 31 December 2016
with the management and is of the view that such results complied
with the applicable accounting standards, the requirements under
the GEM Listing Rules and other applicable legal requirements, and
that adequate disclosures had been made.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float as at the date of this report.

By Order of the Board

E Lighting Group Holdings Limited
Hue Kwok Chiu
Chairman

Hong Kong, 10 February 2017

As at the date of this report, the executive Directors are Mr. Hue
Kwok Chiu, Mr. Hui Kwok Keung Raymond and Mr. Hui Kwok
Wing, the independent non-executive Directors are Mr. Chung Wai
Man, Mr. Leung Wai Chuen and Ms. Yeung Mo Sheung Ann.
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BERGR S 2 E WS R

For the nine months ended 31 December 2016 &% —ZE— NFE+=-H=+—HIFEA

Three months ended
31 December

BE+t-A=t—-HL=EA B8E+=-A=t—-HILNEA

Nine months ended
31 December

2016 2015 2016 2015
“E-RE ZT-RF CZE-RE CZZ—1F
HK$'000 HK$'000 HK$'000 HK$'000
TR FET FERT FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RETEZ)  (REBEZ)  (REER) (CREER)
Notes (Restated) (Restated)
FsE (&%) (E27)

Revenue ] 3 24,161 28,892 67,080 88,399
Cost of sales SHEMA (11,094) (17,070) (32,481) (47,681)
Gross Profit EF 13,067 11,822 34,599 40,718
Other income and gain HA A R IRz 4 185 8,962 73 16,765
Selling and distribution expenses 4% k&9 #1552 (9,069) (11,317) (28,933) (32,513)
Administrative and other TERREMAY

expenses (4,408) (4,426) (13,574) (11,724)
Finance costs B RAN 5 - - (2) (8)
Profit/(Loss) before tax BRBLADER,(B5E) 5 (225) 5,041 (7,837) 13,238
Income tax credit s RiiER 7 126 628 1,364 511
Profit/(Loss) and total RAREE AEGEE

comprehensive income for mRFl (B8R

the period attributable to Hitt 2 EWRAE

the owners of the Company (99) 5,669 (6,473) 13,749
Earnings/(Loss) per share SREF(FH#E) 9
— Basic (HK cents) — EARCGEW) (0.02) 1.37 (1.50) 3.34
- Diluted (HK cents) .- 16::11) (0.02) 0.25 (1.50) 1.20
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

SR RNy ey

For the nine months ended 31 December 2016 # % — f*/\fFﬁL_ﬁf +—HIFLEA

Convertible
bonds
Share Share Other equity Retained Total
capital premium reserve reserve earnings equity
TRRES

Bx ke aE Rt BEfE REEN BHAH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TEL TR FER TR TEL

As at 1 April 2015 RZE-REMA—H

(audited) (BE#%) 4,000 40,334 2 - 8,402 52,738
Issue of convertible bonds BT RRES

(note 2.1) (restated) GEYRE) - - - 13,869 - 13,869
Issue of shares upon conversion P EEHA R (& 405 %17

of convertible bonds Befn (FizE2.1) (E51)

(note 2.1) (restated) 153 13,958 - (13,869) - 242
Profit and total comprehensive  EiR%FI R 2 B 25

income for the period GEYREL)

(note 2.1) (restated) - - - - 13,749 13,749
As at 31 December 2015 RZT-hF

(unaudited) (restated) +-A=+—H

(Riz®) (EY]) 4,153 54,292 2 - 22,151 80,598

As at 1 April 2016 RZZE-"FMA—H

(audited) (BER) 4,196 56,044 2 4,454 14,059 78,755
Issue of shares upon conversion  AEHA AR (E 55 31T

of convertible bonds (note) GES) 137 4,567 - (4,454) - 250
Loss and total comprehensive  HAREIE K 2 H IR A5

income for the period - - - - (6,473) (6,473)
As at 31 December 2016 RZE—NF

(unaudited) +-A=+-H

(RiERER) 4,333 60,611 2 - 7,586 72,532
Note: FfsE -

On 4 May 2016, convertible bonds in the principal amount of HK$9,620,245 were ~ R-—Z—RFERAMA - A& A9,620,245/8 7T 2 Al A I & 5
converted into 13,743,207 ordinary shares of HK$0.01 each at the conversion price of E?Eiﬁxo 7T RIRE KR K13,743,207 R FARE(H0.017%
HK$0.7 per share. TR

ERUEEERERAR — T AFEFEXERS 15
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NOTES TO THE CONDENSED CONSOLIDATED

Fl
&3 BA

NANCIAL STATEMENTS
e B R

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 29 November
2013 under the Companies Law. Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address
of the Company’s registered office is 4th Floor, Harbour
Place, 103 South Church Street, George Town, P.O. Box
10240, Grand Cayman KY1-1002, Cayman Islands and its
principal place of business in Hong Kong is 26/F, Tiffan Tower,
199 Wanchai Road, Wanchai, Hong Kong. The Company’s
issued shares have been listed on the Growth Enterprise
Market (“"GEM") of The Stock Exchange of Hong Kong
Limited (”Stock Exchange”) since 29 September 2014 (the
“Listing”).

The Company’s principal activity is investment holding while
the Group is principally engaged in retail chain business in
lighting, designer label furniture and household products
in Hong Kong and wholesale of tableware and giftware
worldwide.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Group for the nine months ended 31 December 2016
have been prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with Hong
Kong Financial Reporting Standards (“HKFRSs") issued by
Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure requirements of the
Rules Governing the Listing of Securities on the GEM of the
Stock Exchange.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention,
except for certain financial instruments which are measured
at fair value. The accounting policies and methods of
computation used in the preparation of the unaudited
condensed consolidated financial statements are consistent
with those used in the annual financial statements of
the Group for the year ended 31 March 2016 as set out
in the 2016 Annual Report of the Company,which have
been prepared in accordance with HKFRSs. The unaudited
condensed consolidated financial statements should be read
in conjunction with the annual financial statements of the
Group for the year ended 31 March 2016.

In the current period, the HKICPA has issued a number of
new and revised HKFRSs and interpretations that are first
effective for the current accounting period of the Group.
The Group has adopted all these new and revised HKFRSs
and interpretations that are relevant to its operation. The
adoption of these new and revised HKFRSs had no significant
effects on the results of the Group for the current and prior
periods.

NEEFR
ARER_E—=F+—AZ+LHIRE
HAEMSRRZEERE(—NAAN—FE=R
EB - R E RG] ) ER S BB ML
BERERERAG - AAAINFMREER
fiZ 7 4th Floor, Harbour Place, 103 South
Church Street, George Town, P.O. Box
10240, Grand Cayman KY1-1002, Cayman
Islands * ARBBNEELEME AHBE
FIEFE1995 RIEH 2261 - KRFRIHE
ﬁﬂx YEHZE—HFNLAZTNLERBRE
BHAERSHMERAR([BRFT])BIZER
(FEU%WJ)Lm(FLmJ)

ZIS AIMETEEBAREER - MAKER]

;rﬁ"%ﬁnﬂf,i%zkﬂﬁfﬁ&m?%uuﬁﬁ%ﬁﬁ%
FEEMNEEEHES I BEEANERE
& o

‘F K_‘l‘__'_
AEBHZ-_ZT—RF+_A=+—HItI
EAMREEZGREE U BREREIZRBE
BAREGTRE  WEBETEBGTMAE
([BAEGMAE )EGHNE BT BEREE
BI(TBBTEHREEL]) REIZER TR R
iR EERER -

AEEZERRE P B REREIRE LKAV
e HEETRAVEFEZERTAR

S o IRBRRELERGEVBHREMAE
AR K ﬁﬁiﬁiﬁiﬂiﬁﬂig—/—\iiiﬁ
FEAEEEE _T—R"F=ZA=+—H1

ifﬁﬁiiﬁﬂiiﬁi‘%ﬁﬁﬁﬁﬁgﬁl B bR
REZEARAGAM B RREEAEEEE—
Z—RFZA=T—HIFENE2FUBR
R(RBEEMBERELERNRE) —HEE -

RAHE - BESFMASTRMZENAK
SEE AT REERERNFR] REERT
BRI mMEENNRE - AEBDIRNA
BERHEZSERBOUEN REETEBY
B A K2 fE - BRI EFR] REER]
BAMEHREERNHAEE B /1 K& AT HRE
MEETEENBARE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BA4R & B 5 R 3R M =

2. BASIS OF PREPARATION (continued)

The Group has not yet applied the new and revised HKFRSs
that have been issued but not yet effective. The Group is
in the process of assessing, where applicable, the potential
impact of these new and revised HKFRSs that will be effective
in future periods but is not yet in a position to state whether
these new and revised HKFRSs would have a material impact
to the Group’s results of operation.

The preparation of the unaudited condensed consolidated
financial statements in conformity with the HKFRSs requires
the use of certain critical accounting estimates. It also requires
the management to exercise their judgments in the process of
applying the Group’s accounting policies.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$"), which is the
same as the functional currency of the Company.

The unaudited condensed consolidated financial statements
have been reviewed by the Company’s audit committee.

2.1 Restatement of fair values related to a
business combination
On 13 May 2015, the Group entered into a sales and
purchase agreement with a vendor to acquire 100%
equity interest of Top Investor Global Limited and
its subsidiaries (collectively referred to as “Trendmall
Group”) (the “Acquisition”). The Acquisition was
completed on 4 June 2015 (the “Acquisition Date”).

The initial accounting for the business combination of
Trendmall Group and subsequent accounting treatments
in relation to the Acquisition were recognised on a
provisional basis in the 2015 Third Quarterly Report
of the Company. As the Group had completed the
initial accounting for the business combination of the
subsidiaries, the Group retrospectively adjusted the
accounting treatments in relation to the Acquisition,
including fair value measurement of considerations
(convertible bonds and contingent consideration
payables), identifiable assets acquired and liabilities
assumed. The comparative figures for the nine
months ended 31 December 2015 of the condensed
consolidated statement of comprehensive income have
been restated to reflect the adjustments.

REERE )

AREE AR E R C RMAE B ARERENFTR] K
RIEFTBAMBHREER - REBERIEFH
(BN A ) It 2 8 70 R 2K HA 8 A R T RT B A
BRI EEM B RS ERNBEERE - HEIDR
AR R FFR] RGBT R EM B RE ER
EEHASELEXERBUEATE -

REN ATV HERE LN REEZEH
RAMBRREARBE TR G -
EEERNERANEE G BRRBIET A
1t o

ARECBRGRAYMBBRRTINBIT(1E
T2 - EARBNNEEE B -

AEBEZEAREP B RRELARREZ
ZEE®EM -

2.1 AEXEBEHMENLQFE

RZZE—RAFHRA+=H ~5EEH
BB EHE U EETop Investor
Global Limited X B R R (5 TE A
[Trendmall 5 & ])100% I AN 4 2= ([ Uk
BEE]) WEBHEER-_Z—AFA
BB ([KER 5K -

RARRZE—RFEE=_FTEEERE
Ffr 4 52 2 Trendmall £ B % 75 38 4F 19 1)
REEEMEEAEERBEEZ G
BRI AABRREN c BRASEE T
FREBFRMNVASFRE - AEER
PREEERERTE QT EEA A
BREARE (TR ESREMSANRE)
ZAFEE  FTRBAH#HAIEER
FrEfEaE #E_F—hAF+=A
=+—BIENWERZEBRERE A KE
KRR FE B AR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BR4R & 81 35 R R M aE

2. BASIS OF PREPARATION (continued) 2. REEE
2.1 Restatement of fair values related to a 2.1 AEKRESHMEIAFE@®
business combination (continued)
Effect on condensed consolidated statement HEPSS2HRERZEE
of comprehensive income
For the nine months ended 31 December 2015 BE-—E-HF+=-HA=+—-HLAEA
Three months Nine months
ended ended
31 December 31 December
2015 2015
BZE BZE
—T-1% 1%
+ZA=+—H +=ZA=+—~H
F=MA EAEA
HK$'000 HK$'000
FHT FAT
Increase in gain on change in fair value BRERRREATENENSRAE
of financial liabilities at fair value through 2N EBEESIE M
profit or loss - 992
Increase in amortisation of intangible assets 4,4 & # #5120 (73) (280)
Decrease in interest on convertible bonds R ESF SR - 15
Decrease in income tax expense TSR E SR 12 46
Increase/(Decrease) in profit and total ERAGE ARGBNRFNEEt2ER
comprehensive income for the period REBFEM/ORL)
attributable to the owners of the Company 61) 773
Increase/(Decrease) in earnings per share FREFEN, i)
— Basic (HK cents) —EARGEMW) (0.01) 0.19
- Diluted (HK cents) —#EOBW) (0.01) 0.06
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS fEBB4R & 81 5 R R M=t

3. REVENUE 3. &
Three months ended Nine months ended
31 December 31 December

BE+-A=+—HL=@EA 8=+=A=+—HLAER
2016 2015 2016 2015
—E-RFE ZEBE-RF ZE-RFE CT—AOF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHEIT FET FHET

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(FREEEZ) (REHEZR)  CREEZ) (REFER)

Sales of goods HEEm 24,161 28,892 67,080 88,399
4. OTHER INCOME AND GAIN 4. HAU AR U
Three months ended Nine months ended

31 December 31 December
BE+-A=+—HL=EA BE+=-A=+—HLIAEA
2016 2015 2016 2015
ZE-RFE ZE-RFE ZE—RF ZZZT—AF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FHET FHT

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REHER) (REEEZ) (REEFX) (REEZ)

(Restated)

(E%1)

Bank interest income IRITHFBUA 8 10 20 41
Gain on change in fair value FHiBIEFRIZAF
of financial liabilities at B ENsmE
fair value through profitor BEZAFEEH)

loss Wz 177 8,952 53 16,724

185 8,962 73 16,765
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5. PROFIT/(LOSS) BEFORE TAX

Profit/(Loss) before tax is arrived at after charging:

5. BR¥iAD&

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BB4R & 81 35 R R M =E

A, (B1E)

BRBLADER,(E518) Bk

Three months ended
31 December

BE+Z-A=t—HL=M@A

Nine months ended
31 December

BE+ZA=t—HLAEAR

2016 2015 2016 2015
ZEB-RF C—T-hE ZB-X"F _T-h¥
HK$°000 HK$'000 HK$'000 HK$'000
FTET FET TR FET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ)  OCREFEZ) (REEZ)
(Restated) (Restated)
(&%) (&%)
Auditor’s remuneration BRI BN & 140 205 560 615
Costs of inventories RERTNEE
recognised as expenses [B%N 10,127 15,878 29,580 44,458
Depreciation of property, WE - BB R
plant and equipment E 386 415 1,188 1,323
Amortisation of intangible M2 & & 5
assets 402 402 1,206 938
Lease payments under KEREET 2M
operating leases: SR
Minimum lease payments  S{EBRERH 5,530 6,740 18,252 19,960
Contingent rent g AES 163 155 283 565
5,693 6,895 18,535 20,525
Employee costs (note 6) BEMA(MEE6) 4,284 3,917 13,360 14,311
Finance costs R %N
— interest on convertible — AR ES
bonds F B - - 2 8
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS fEBB4R & 81 5 R R M=t

6. EMPLOYEE COSTS 6. EBEMKAK
Three months ended Nine months ended
31 December 31 December

BE+-A=+—HL=EA BE+=-A=+—HLLIh{ER
2016 2015 2016 2015
—E-RFE ZEBE-RF ZE-RFE CT—AOF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHEIT FET FHET

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(FREEEZ) (REHEZR)  CREEZ) (REFER)

Employee costs BEKAN(BIEES)

(including directors) B

comprise:
Salaries and other HFeMEMET

benefits 4,107 5,181 12,818 13,690
Contributions to M) € R FURKET &

defined contribution R

retirement plans 177 224 542 621

4,284 5,405 13,360 14,311
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BB4R & 81 35 R R M =E

7. INCOME TAX CREDIT

7. FiIERER

Three months ended Nine months ended

31 December 31 December
BE+-A=+—HL=@A 8=+=B=+—HLNER
2016 2015 2016 2015
—E-RE ZE-RF ZZ—R"E ZZT—AF
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET FTET FHET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)

(REHER) (REEEZ) (RBER) (CREEEZ)

(Restated) (Restated)

(&%) (&%)

Hong Kong Profits Tax EEFIEFR 126 628 1,364 511

Hong Kong Profits Tax has been provided at the rate of
16.5% based on the estimated assessable profits for each
reporting period.

8. DIVIDEND
The Board does not recommend payment of any dividend
for the nine months ended 31 December 2016 (for the nine
months ended 31 December 2015: Nil).

BENEHERBEZHME RO BRD
12 16.5% 2 B R EHE °

BRE
EEETRARBE_T—AFT A
S+-ALEAERARNE@RE(BE=T
—RAF+-A=+—BLAES &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f&BA4R & B 5 R 3R M =

EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted earnings/(loss) per share
attributable to the owners of the Company is based on the
following data:

Three months ended
31 December

9. BREF(EE)
EINGE L PN AT -2 3.8 3 F-
FI,/ (B51) TYEER I T B 3

Nine months ended
31 December

BE+-A=+—HL=@EA 8=+=-A=+—HLAER
2016 2015 2016 2015
ZE-RFE  ZE-RE ZE-RHF ZT-hOF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RgmEz) (REEZ)  CREEZ)  (REFR)
(Restated) (Restated)
(&) (&%)
Earnings: BR(BR) :
Profit/(Loss) for the FETEFRER
period for the purpose  &¥|,/(E518) 2
of calculating basic HRmF, (E18)
earnings/(loss) per share (99) 5,669 (6,473) 13,749
Gain on change in fair  FiBEBREL A FET
value of financial ENERABEZAYT
liabilities at fair value (ER=El
through profit or loss - (4,600) - (8,593)
Adjusted profit for the  ghitZ Gk EE
purpose of calculating &7 (E518)
diluted earnings/(loss) TR
per share (99) 1,069 (6,473) 5,156
‘000 ‘000 ‘000 ‘000
T Fhx T TR
Number of shares: ROEE :
Weighted average number st EEAREAEF]
of shares for the purpose  (E518) 2 IntEF15
of calculating basic g E
earnings/(loss) per share 433,340 415,311 431,690 411,747
Contingent consideration JEfI s AK(E
payables - 18,356 - 18,356
Adjusted weighted A ETREERF
average number of (E18 ) 2 1A%
shares for the purpose  MI#EFH R EH
of calculating diluted
earnings/(loss) per share 433,340 433,667 431,690 430,103
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EARNINGS/(LOSS) PER SHARE (continued)

Basic earnings/(loss) per share was calculated by dividing the
profit/(loss) attributable to the owners of the Company by the
weighted average number of ordinary shares in issue during
the period.

The calculation of diluted loss per share for the nine months
ended 31 December 2016 does not assume the dilutive
potential ordinary shares from contingent consideration
payables as the effect is anti-dilutive.

Diluted earnings per share for the nine months ended 31
December 2015 was calculated by adjusting the earnings
and weighted average number of shares to assume dilutive
potential ordinary shares from contingent consideration
payables at the end of each reporting period.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 8347 & Bt 3% Rk i 5
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